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Current Trends 


Secretary Lynn’s announcement that the conventional Tandem Plan will be continued 
through December includes the following main features. ..the mortgage interest rate has 
been reduced to a new rate of 8% percent...from 8% percent for conventional home 
mortgages. ..and fees and charges levied under the program have also been reduced. By 
reducing the mortgage interest rate and cutting insurance fees and other charges. . . the 
effective interest rate to home buyers drops from 9.92 percent to 8.895 percent. This 
amounts to a savings of $36 per month on a 30-year, $30,000 mortgage. 


Secretary Lynn also announced important revisions in GNMA’s $3.3 billion Tandem 
Plan covering commitments to purchase HUD/FHA-insured or VA-guaranteed mortgages. The 
mortgage interest rate under such HUD/FHA-VA mortgage Tandem Plan has now been fixed 
at 8% percent for all mortgages up to $38,000. Previously. . . the rate on mortgages between 
$33,000 and $38,000 was 8% percent...and the rate on mortgages below $33,000 was 8 
percent. Further... the GNMA purchase price for such mortgages has been increased from 
96.00 to 98.00...thus reducing the points payable at closing by one-half. Holders of 
commitments already obtained under the HUD/FHA-VA program will be entitled to the 
advantages afforded by the revisions. 


FNMA reports home mortgage purchases totaled $56 million for the week ending 
November 21... leaving $1.8 billion in outstanding commitments. Also. . . project mortgage 
purchases totaled $25 million. . . bringing the total purchases to $1,996 million for the year. 


* 
4 Model Productivity Localities 


HUD has announced a national competition to select four major localities whose 
strategies for improving local government efficiency and productivity can serve as models for 
the Nation. Cities of more than 250,000 population and large urban counties will be invited 
to submit project proposals for improving local government productivity in maintenance of 
parks, recreation facilities, streets, and highways... municipal service areas that present 
problems common to many local governments. 


The National Commission on Productivity and Work Quality will collaborate with 
HUD in carrying out the project, which is part of HUD’s research and demonstration 
program in the community management area. 


Proposals will be judged in part on how well they can be adapted by other urban 
communities and by the degree of commitment of the local chief executive to the project. 
Final selections will be demonstrated by the four winning cities. Case studies will be prepared 
on the demonstration projects at each site, from which handbooks will be developed to guide 
local officials in other communities in establishing their own productivity improvement 
program in these two areas of municipal responsibility. 


For further information: Alan R. Siegel, Director, Division of Community Manage- 
ment, Technology and Environmental Research, HUD Office of Policy Development and 
Research, Washington, D.C. 20410. 





1974 Study of Construction Future Released 


The Producers’ Council has published a study of over 100 construction industry 
experts representing the fields of architecture, engineering, government, manufacturing of 
building products, and economic and marketing consultants. Participants were asked to 
forecast events influencing the construction industry in such areas as material shortages and 
substitutions, energy, sewer and water construction, housing activity, Federal legislation, the 
economy, and technological breakthroughs. 


To weigh the quality of response to each question, each respondent was asked to 
express his qualifications for answering the particular question in terms of “expert,” 
“generally familiar,” “casually familiar’? and “unfamiliar.” 


The published report includes bar charts and numerical tabulations, showing the 
spectrum of response on each of the 55 questions included in the study. 


The summary contains such conclusions as: 


e@ Over the short term, a 1/3 reduction in energy consumption by new buildings was 
deemed possible through combinations of design innovation and the use of existing and 
“new” as yet undefined insulation materials. 


e Natural gas was selected (by 42 percent) as the most available and least costly home 
heating fuel through 1980. Over the long term, however, 54 percent of respondents felt that 
electrical energy would become the most available and least costly home heating fuel. 


ein this period of shortage of tunds for housing finance, most of the experts are 
predicting the general acceptance of a variable rate mortgage. 


e Most of the respondents were hopeful that our government would do more about 
subsidized housing but only a small number predicted strong support in the next 3 years. 


The complete results were released for the first time at the October meeting of the 
National Member Conference of Producers’ Council, Inc. Copies of the published study 
results are available at $5 per copy from the Marketing Research Committee, Producers’ 
Council, Inc., 1717 Massachusetts Ave., N.W., Washington, D.C. 20036. (202/667-8727) 


* 
Planning Study Expanded 


HUD has expanded an experimental program of design and planning assistance to 
New England communities with the award of an additional $250,000 research contract to 
PACE, Inc., a consortium of planning and design schools including Harvard, Massachusetts 
Institute of Technology, the University of Massachusetts, and the Rhode Island School of 
Design. The contract extends for 18 months the New England Regional Field Service 
Program. ..a faculty-supervised design and planning service that has already helped 66 
communities involved in 40 projects across New England. The initial effort was launched in 
February 1973 with a $53,000 HUD contract. PACE is an acronym for Planning Approaches 
for Community Environments. 


Planning projects completed to date range from the design of a new town in New 
Hampshire to a State-wide land-use study in Massachusetts. Many of the communities assisted 
could not otherwise afford such services and had little or no previous contract with 
professional planning services. 


More than 140 agencies and organizations have participated in the program.. . includ- 
ing State planning departments, regional planning and conservation commissions, town 
selectmen, citizen advisory committees, school departments, town engineers, and park 
departments. Most of the efforts were in four States, including nine regional, 18 urban, and 
13 rural projects. 


For further information: Ms. Sheryl Handler or Kenneth Paolina, PACE, Inc., 872 
Massachusetts, Ave., Cambridge, Mass. 02138. (617/876-5570) 





Urban Revival Gains Momentum 


An article entitled National Conference of Urban Pioneers’ Shows Strength of City 
Revival in the November issue of the Mortgage Banker magazine, published by the Mortgage 
Bankers Association of America (MBA). . . concludes that a quiet revolution is taking place in 
America’s cities. Without fanfare...and almost unnoticed by the media... thousands of 
middle- and upper-middle class Americans are moving back into formerly slum or abandoned 
old neighborhoods, rehabilitating the houses there, and giving new life to whole blocks and 
neighborhoods of the Nation’s cities. 


The article... written by the magazine’s editorial assistant Sarah Crim. . . was a report 
on a nationwide conference of urban ‘pioneers’ and so-called ‘homesteaders’ who met in New 
York recently to formulate plans for a national grassroots organization for urban revival. 


Conferees from all sections of the U.S. described how “urban revival” rather than 
‘urban renewal’ had helped to revitalize their cities. Some of the key urban revival ‘success 
stories noted at the conference were in Boston, Brooklyn, Pittsburgh, and Cincinnati. 


* 


New Publications 


A Census report... General Statistics for Industry Groups and Industries. .. brings 
together data which appeared in more than 400 recently issued industry reports. It presents 
data on the total number of manufacturing establishments in the U.S. and the number in 
each industry. It presents also preliminary totals on numbers of employees, payrolls, 
value-added-by-manufacture, cost of materials, value-of-shipments, and capital expenditures 
for each 2-digit, 3-digit, and 4digit industry category. The data are presented under the new 
code numbers assigned the industries by the Office of Management and Budget in 1972. This 
information differs from that which appeared in an advance report bearing the same general 
title issued last December and based on Annual Survey of Manufactures data. The earlier 
report, with preliminary data, was based on the 1967 Standard Industrial Classification code. 


A companion report of the 1972 Census of Manufactures, General Statistics for 
Geographic Areas and States, MC72(P)-1, was issued earlier. That report presented totals for 
all manufacturing activities for the U.S. as a whole, for its regions and divisions, and for 
States. 


The reports are for sale by the Publications Distribution Section, Department of 
Commerce, Washington, D.C. 20233. Each report is 50 cents a copy. 


Urban. Recreation. ...a 78-page .report... prepared by a task force composed of 
representatives of HUD and the Departments of Agriculture; Defense; Health, Education, and 
Welfare; Interior; Labor; Transportation; and the Office of Economic Opportunity. 


Among the findings and recommendations of the report are that urban Americans do 
not share equally the Nation’s rich inventory of recreation facilities and programs. . . and that 
we must bring parks to where the people are so that everyone has access to nearby recreation 
areas. Accessibility is the major problem of urban recreation with major investment in 
recreation land being made far beyond the reach of city dwellers. Low rate of automobile 
ownership in central cities is compounded by the failure of public transportation to link 
recreation sites with the poor, elderly, handicapped, and others with limited mobility. A 
substantial amount of the time and money invested in recreation today represents escape 
from inadequate environments—dwellings, neighborhoods, and whole cities, whose design and 
conditions range from “recreationally useless to downright inhuman.”’ While improvement has 
been made in meeting public recreation needs of central cities, the efforts are insignificant 
compared with need. 


Single copies of the report are available free from L.O. Houstoun, Acting Director, 
Office of Planning and Management Assistance, HUD, Room 7218, Washington, D.C. 20410. 





Land Developer Enjoined 


HUD’s Office of Interstate Land Sales Registration (OILSR) has asked a Federal court 
in Texas to order a Texas land developer to refund in full all payments made by 114 
customers who bought lots before the developer was properly registered with the Federal 
Government. 


A request for a mandatory injunction was filed against the Beard Land Company, 
Inc., and Garnett L. and Ruben M. Beard, developers of Pineywoods Lake Resort near 
Frankston, in Anderson County, Texas. Generally. ..the procedure is to enjoin a developer 
for failure to register with OJLSR... barring further sales until the developer is in full 
compliance with the /nterstate Land Sales Full Disclosure Act. 


In this case... the mandatory injunction was sought because the company refused to 
return payments after advising the purchasers of their right to void their contracts. 


* 


FYI 


United States League of Savings Associations... Secondary Mortgage Conference 
...Phoenix, Jan. 26-29. Details: USLSA, 111 East Wacker Dr., Chicago, Ill. 60601. 
(312/644-3100) 


American Savings and Loan Institute... Advanced Management Program... Palm 
Springs, Calif., Jan. 23-31. Details: ASL, 111 East Wacker Dr., Chicago, Ill. 60601. 
(312/644-3100) 
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